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OATH OR AFFIRMATION

L Tim Howard L Swear {or affirm) that, to the best of my

knowledge and belief the accompanying Thvincial statement and supporting schedules pertaining fo the firm of

Stoneeroft Securities, L.1.C _ a8

of December 31 201 6, are inwe and corvect. ! further swear (or aftinm) thai

neither the company nor any partner, proprictor, principal officer or director has any propriciary interest in any account

classified solely as that of d customer, except as follows:

Smeo@(&ﬂé@) Countyef _¢ l/ﬁﬁmw

Subsonbedand swom before mg.0

MERICARODRIGUEZ |
N Zay A
N%TTAAT:volgmmm Fenatire
MY COMMISSION EXPIRES JANUARY 16, 2031 63%@
b Title

i NﬁtaM

This report ** contaiug {cheek all applicable boxesy:

(a) Facing Page.

{b) Statement of Financiz! Condition.

(¢ Statement of Income {Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statoment of Changes in Stockholders™ Equiiy or Partners™ or Sole Proprivtors™ Capital.

(f) Statemonptof Changes in Liabilitics Subordinated to Clahms of Crediturs.

(g} Computation of Net Capital.

(h} Computation {or Delermination of Reserve Requirements Parsuant fo Rule 15¢3-3.

(1} Information Relating to the Possession or Comtrol Requirements Under Rule 15¢3-3.

i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under
Rule 15¢3-3 and the Computation for Determination of the Rescrve Requirements Under £xhibit
A of Rule 15¢3-3.

(k) A Reconciligtion between the audited and unaudited Statencnls of Pinancial Condition with
respect 1o methods of congolidation.

(1) An Oath or Affirmation.

(m}y A copy of the SIPC Supplemental Report.

(n} A veport describing any material inadequacics found te exist or found to have existed since the
date ef the previons audit,
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RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway
Suite 1100
Atlanta, GA 30339
Office: 770 690-8995
REPORT OF INDEPENDENT Fax: 770 980-1077
REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Stonecroft Securities, LLC

We have audited the accompanying financial statements of Stonecroft Securities, LLC which comprise
the statement of financial condition as of December 31, 2016, and the related statements of operations,
changes in members’ equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, and the related notes to the financial statements and
supplemental information. Stonecroft Securities, LLC managetment is responsible for these financial
statements. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material missiateinent. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
such opinton. An audit also includes examining, on atest basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis of our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Stonecroft Securities, LLC as of December 31, 2016, and the results of its opetations
and its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States.

The information contained in Schedules I, IT and IIT has been subjected to audit procedures performed in
conjunction with the audit of Stonecroft Securities, LLC financial statements. The information is the
responsibility of Stonecroft Securities, LLC management. Our audit procedures included determining
whether the information in Schedules I, I and III reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the accompanying schedules. In forming our opinion on the
accompanying schedules, we evaluated whether the supplemental information, including its form and
content, is presented in conformity Rulel7a-5 of the Securities Exchange Act of 1934. In our opinion, the
aforementioned supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

February 17, 2017

Atlanta, Georgia
Jlubs 98P

RUBIO CPA, PC



STONECROFT SECURITIES LLC

Finacial Statements and Schedules
as of December 31, 2016
With
Report of Registerted Independent Public Accounting Firm



STONECROFT SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2016
ASSETS
Cash and cash equivaleénts S 21,856
Accounts Receivable 3,000
Prepaid Expenses 763
Total Assets S 25,618
LIABILITIES & MEMBERS' EQUITY
Accounts payable and accrued expenses S 3,500
Total Liabilities 3,500
MEMBERS' EQUITY 22,118
Total Liabilities and Members' Equity S 25,618

See accompanying notes



STONECROFT SECURITIES LLC
STATEMENT OF OPERATIONS
For the Year Ending DECEMBER 31, 2016

REVENUES

Advisory Fees
Interest

Total revenues

GENERAL AND ADMINISTRATIVE EXPENSES
Communications
Registered Representatives Fees Paid
Regulatory fees
Other operating expenses

Total Expenses

NET LOSS

10,500

10,508

1,332
5,625
7,174
3,500

17,631

(7,122)

See accompanying notes



STONECROFT SECURITIES LLC
STATEMENT OF CASH FLOWS
For the Year Ending DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss S (7,122)
Adjustments to reconcile net loss to net cash used in operations:
Increase in accounts Receivable (3,000)
Decrease in prepaid expenses 322
Increase in accrued expenses 3,500
NET CASH USED IN OPERATING ACTIVITIES S (6,300)
NET DECREASE IN CASH _ (6,300)

CASH AND CASH EQUIVALENTS BALANCE:
Beginning of Year 28,156

End of Year S 21,856

See accompanying notes



STONECROFT SECURITIES LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY
For the Year Ending DECEMBER 31, 2016

Balance December 31, 2015 S 29,241
Net Loss (7,122)

Distributions to members -

Balance, December 31, 2016 S 22,118

See accompanying notes



Financial Statement NOTES

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business: Stonecroft Securities, LLC (the "Company"”), a limited liability company,
was organized in August 2007 and became a broker-dealer in December 2008. The Company is a securities broker-dealer
registered with the Securities and Exchange Commission ("SEC") and the Financial Industry Regulatory Authority ("FINRA")

Cash and Cash Equivalents: The Company considers all cash and money market instruments with a maturity of ninety days
or less to be cash and cash equivalents.

Income Taxes:; The Company is taxed as a partnership. Income or losses of the Company flow through to the members and no
income taxes are recorded in the accompanying financial statements.

The Company has adopted the provisions of FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes

(FASB ASC 740-10). Under this Interpretation, the Company is required to evaluate each of its tax positions to determine

if they are more likely than not to be sustained if the taxing authority examines the respective position. A tax position includes
an entity's status, including its status as a pass-through entity, and the decision not to file a return. The Company has
evaluated each of its tax position and has determined that no provision or liability for income taxes is necessary.

Estimates: Management uses estimates and assumptions in preparing financial statements in accordance with generally
accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets, liabilities, revenues
and expenses. Actual results could vary from the estimates that were assumed in preparing the financial statements.

Management's Review: Subsequent events were evaluated through the date the financial statements were issued.

Advisory Fees: Management uses contractually committed fees for services rendered during the year to estimate recognized
revenue even if such amounts have not been invoiced during the period.



' Financial Statement NOTES

NOTE B - NET CAPITAL

The Company, as a registered broker-dealer is subject to the Securities and Exchange Commission Uniform Net Capital Rule
{Rufe 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 2016, the Company had net capital

of $17,919 which was $12,919 in excess of its required net capital of $5,000 and its ratio of aggregate indebtedness to net
capital was 0.195 to 1.

NOTE C - RELATED PARTIES

The Company operated from office premises provided by a related entity for all of 2016.
The cost of the premises and administrative services provided to the company are considered insignificant.

Financial position and results of operations would differ from the amounts in the accompanying financial statements if these
transactions with related parties did not exist.

NOTE D - CONCENTRATIONS

All revenues earned in 2016 were from one customer.



SCHEDULE |
STONECROFT SECURITIES LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITES AND EXCHANGE COMMISSION ACT OF 1934

AS OF DECEMBER 31, 2016

NET CAPITAL
Total members' equity S 22,118
22,118
Less nonallowable assets
Customer accounts receivable (3,000)
Prepaid expenses (763)
Net capital before haircuts 18,356
Less haircuts
Money market accounts (437)
Net capital 17,919
Minimum net capital required 5,000
Excess net capital 12,919
Aggregate indebtedness 3,500
Net capital based on aggregate indebtedness to net capital 233
Percentage of aggregate indebtedness to net capital 19.53%

RECONCILIATION WITH COMPANY'S COMPUTATION OF NET CAPITAL INCLUDED
IN PART IIA OF FORM X-17A-5 AS OF DECEMBER 31, 2016.

There is no significant difference between net capital as reported in Form X-17A-5 and net

capital as computed above.



STONECROFT SECURITIES LLC

SCHEDULE I
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2016

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange
Act of 1934, pursuant to paragraph (k}(2)(i) of the rule.

SCHEDULE 1II
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2016

The Cdmpany is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange
Act of 1934, pursuant to paragraph (k}{2)(i) of the rule.



RUBIO CPA, PC

CERTIFIED PUBLIC ACCOUNTANTS 900 Circle 75 Parkway
Suite 1100

Atlanta, GA 30339
Office: 770 690-8995
Fox: 770 980-1077

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Stonecroft Securities, LLC

We have reviewed management’s statements, included in the accompanying Broker Dealers Annual
Exemption Report in which (1) Stonecroft Securities, LLC identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which Stonecroft Securities, LLC claimed an exemption from 17 C.F.R. §
240.15¢3-3: (k)}2)(i) (the “exemption provisions™); and, (2) Stonecroft Securities, LLC stated that
Stonecroft Securities, LLC met the identified exemption provisions throughout the most recent fiscal year
without exception. Stonecroft Securities, LLC’s management is responsible for compliance with the
exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Stonecroft Securities, LLC’s compliance with the exemption provisions. A review

 is substantially Jess in scope than an examination, the objective of which is the expression of an opinion
on management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i), of Rule 15¢3-3 under the Securities Exchange Act of 1934.

February 17,2017

Atlanta, GA M (//[; /9 C__

RUBIO CPA, PC



STONECROFT
SECURITIES

BROKER DEALERS ANNUAL EXEMPTION REPORT
Stonecroft Securities LLC claims an exemption from the provisions of Rule 15¢3-3 under the Securities and
Exchange Act of 1934, pursuant to paragraph (k)(2)(i) of the Rule.

Stonecroft Securities LLC met the aforementioned exemption provisions throughout the most recent year
ended December 31, 2016 without exception.

T £ e S

Timothy S. Howard
January 18,2017

2733 Slate Ct, Superior, CO 80027 i



